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Returns to Farming

NC KFMA Enterprise Analysis
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Net Farm and Ranch Income
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Average Net Farm Income 2017/

Average Net Farm Income
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Farm Family Living Expenses

Total Family Living Expenses $68,095 annual
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Bankruptcies Filed by KS Farms

KS Chapter 12 Bankruptcies
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Bankruptcies Filed by KS Farms

KS Chapter 12 Bankruptcies
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Land Value Trends
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Land Values

Affected by profitability in ag
sector

But land values do not adjust
as quickly as profitability to
changes in commodity prices

Adjustment period due to

o Long-run reasons for buying
and holding land

o Expectations of buyers/sellers
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Where do we get
information on land values?

KS Ag Stats Service
o Annual survey series

o Dropped CRD-level estimates
in 2013

o Only have a state value for
irrigated, non-irrigated, and
pasture land in Kansas
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KANSAS FARM REAL ESTATE VALUE AND CROPLAND KENT HIGHER

TOPEKA, KS. August 2, 2013 - Kimas's farm real estate value, 3 nssassmenent of the vabae of
all Lied 304 buiMings on fams, increased from 2012 acconfing to USDA’s Natioal
Agricelnural Statsstics Service. Fam real estate vahue for 2013 averaged $1.900 per acre. This is
1 5290 per acte ox 18 pereent hugher than st year's tevised level

Cropland valoe increased 19 percent from bast year to $2.100 per acse. Drytand rophnd valse
averaged $2.000 per acre. op $300 from bt yrar  Imgased cropland e averaged
$3.000 per acte, up $600 from a year apo. Pastelad. at $1.250 per acse. increased $250 froc 2
VO AR

Cash resit pad b amtondts i 2013 for cropland abso mcreased froms Last yeur. Erigated croplnd
rent awﬁrd SI37 per acre. an increxse of $18 Drvland cropland sent averaged
553 por acre. up slghily fom a yer exba.  Pahaor refed for cuh, whech averaped
7. wwmnws]wmmwwsw

Conmty level averapes of 2013 cash reats pasd to landlords will be released on Septensber §
ad will be avalable throagh NASS Quick Stts  Quick St is lecaed at
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Access the National publycati qufu( this rele: Mil
i asda0] Jibeary comeell e LaneVar A priland\a-08-07-701 3 ot

Find agriculrural ssarissics far your couny, Stase, and the Nation ar wew.nass wsda goy

ASS peoridet accarate, tmely, uiefed and obwte abisct in svice to U5 agicultare n. v A procy
imvites you 1o express your thoughts and prosade occasional feedback om our products and services by 1
data wser commmmmry. To poen, g m 0t b e maazike oemell mww.mwmmm NASS
Data User Comsmmauty”
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2018 Cropland Value by State

Dollars per Acre and Percent Change from 2017
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Kansas Land Values
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Rent-to-Land Value Ratio
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Market-Based
Land Values
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Kansas Land Values

Source for market transaction data
o Property Valuation Department, Topeka

2015-18 sales data

o County location, population density

o Acres in sale

o Mixture of irrigated, non-irrigated and pasture in parcel
o 20-year average rainfall

° Enrollment in CRP

> Value of improvements is removed for bare land value
o Parcels under 40 acres are omitted
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PVD Sales Data 2015-2018

Acres in Sale 155.2
CRP Contracts 2.9%
Sales Per County 33.1

All Years I

Total Sales Transactions:

2018 3,480

2017 2,625

2016 2,145

2015 3,775
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PVD Sales Data 2015-2018

Kansas Land Sales
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USDA Land Value Estimates

Land Value {$/ac)
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K-State Land Value Estimates
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Land Model
Results
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Land Model Results

Non-Irrigated Land
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Land Model Results

Irrigated Land
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2018 Non-Irrigated Land
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2018 Irrigated Land Values
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2018 Pasture Land Va
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Long-Run Values
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USDA Land Values 1960-2018
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Market Going Forward

Resiliency in the land market, given commodity
prices and economic/trade uncertainty

MFP make a big difference in 2018 profitability for
soybeans, but isn’t likely to factor into long-run
expectations for land values

Values in the coming year...
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Viewer Poll Data

Where are you from?

1071 ra =]
101 responses

@ Norihwest Kansas
@ Norih-central Kansas
@ Mortheast Kansas

@ Southwest Kansas
@ South-central Kansas
@ Southeast Kansas
@ Other state
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Viewer Poll Data

What is your primary occupation?

101 responses
16.8%

@ Lender

@ Farmer/Rancher
@ Landlord

@ Other

<

Viewer Poll Data

Direction of Land Values in 2019
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Online Resources
2018 Kansas County-Level Ag Land Values

o www.agmanager.info/land-leasing/land-buying-valuing

2019 Rent Estimates: Non-Irrigated Cropland
o www.agmanager.info/land-leasing/land-rental-rates

Pasture Rental Rate Tool

o www.agmanager.info/land-leasing/land-rental-
rates/pasture-rental-rate-decision-tool

o

Land Value Information

Kansas
Agricultural Land
Values and Trends
2018

2018
Kansas County-Level Land Values
for Cropland and Pasture

April 2016 (et ot s AuManager ino)

Mbykal Tarylor, K-State Ag Economics, (T8S5) 532.3033. misylor@isu edu
Dapartmant of Agnuftural Economics, Kansas State Lnasrsty
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