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Topics to be discussed…..

1) 2019 USDA NASS Acreage & Crop Estimates

• Why the USDA Acreage & Yield #’s say what they say 

2) Grain Market Analysis & Outlook
• Corn & Grain Sorghum 

• Soybean 

• Wheat

3) Your Questions & Discussion



Key Grain Market Issues in 2019

1) U.S. Corn & Soybean Production Problems

• Planted & Harvested Acreage? (Corn*** & Soybeans)

• Crop Yields? 

o Wet &/or late wet planting  Fall freeze risk on late crops

o Hot / Dry weather in the Corn Belt during crop key crop 
reproduction phases for parts of July-August

• USDA was forced into “extremely cautious” forecasts of 
Acres & Production #’s by “abnormal” 2019 conditions

2) U.S. – China Conflict Impacts

• Reduced trade of Key U.S. Products

o Reduced U.S. Soybean, Grain Sorghum & DDGS Exports 

• Effects of the “on/off” nature & lack of progress in 
U.S.-China negotiations 

o Support for a skeptical “bearish narrative” in grain futures

o Increased uncertainty about the U.S. Economy may lead 
to “reduced confidence” for U.S. Agribusinesses & less 
willingness to take on risky investments until the trade issue 
is resolved (i.e., could stagnate U.S. economic growth)



U.S. Soybean Exports – Weekly to 8/15/2019



3) Demand Problems for Feedgrains & Oilseeds

• Reduced U.S. Soybean, Sorghum & DDGS trade

o An “inhibiting” negative effect on U.S. grain market prices

o A case of “bullish” supply & “bearish” demand factors in 
U.S. grain markets in Summer 2019

• U.S. Ethanol Industry Problems

o Operating losses from  feedgrain input costs, & lower 
ethanol & DDGS sales revenues  Plant closures 

o Weaker prospects for ethanol grain use is one reason for 
“weaker” grain $’s in spite of 2019 crop problems





4) U.S. HRW Wheat Exports have been Positive

• HRW Wheat Exports for Week Ending August 8th

o 8.5 million bu. shipped vs 7.6 mb / week to meet “New 
Crop” MY 2019/20 forecast of 405 mb (vs 331 mb last year)

o Total Sales & Shipments = 148 mb through August 15

 37% of USDA’s 405 mb forecast for “New Crop” MY 2019/20 
(with 11/52 weeks or 21% of the marketing year complete)

Q? HRW Wheat Seeding prospect in Fall 2019?

o Moisture availability, BUT prospects for a late feedgrain
harvest in the fall MAY again compete for farmer’s time 



U.S. Hard Red Winter Wheat Exports – 8/15/2019

U.S. All Wheat Exports – Weekly to August 15, 2019



2019 U.S. Crop Acreage Estimates (Million Acres)

USDA NASS Report Corn Soybeans Sorghum Cotton-
Upland

USDA NASS Prospective
Plantings Report on 3/29  

92.792    planted 84.617     planted 5.135    planted 13.780    planted

USDA Acreage Report on 6/28 91.700    planted 88.110     planted 5.061    planted 13.720    planted

August Crop Production & 
Resurvey Report on 8/12

90.005    planted

82.017 harvested
91.1% Hrvst/Plntd

76.700     planted

75.866  harvested
98.9% Hvst/Plntd

5.290    planted

4.785 harvested
90.5% Hvst/Plntd

13.630    planted

12.378 harvested
90.8% Hvst/Plntd

Farm Service Agency #s on 
August 12th (August 1st #’s)

85.871 planted 74.005     planted 4.753    planted 13.161 planted

FSA Prevented Planted on 
August 12th (August 1st #’s)

11.211   prev-plnt 4.351    prev-plnt 0.168  prev-plnt 0.490   prev-plnt

Est. Corn Final Planted AcKSU

Est. Corn Final Harvested AcKSU

Est. Corn % Hvsted-to-PlantedKSU

88.500    planted

77.900 harvested
88.0% Hvst/Plntd
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U.S. Corn Acreage



U.S. Soybean Acreage

Corn & Sorghum Markets





U.S. Grain Sorghum 

Production Regions 



Kansas Corn Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20
Futures + Basis

MY 2019/20 Seasonal 
@ $3.60 MYA

CME Corn Futures
Weekly Chart: January 2019 – August 22, 2019

SEPT 2019: $3.63 ¼  
8/22/2019

$3.63 ¼  

$3.15



CFTC Commitment of Traders Report
Positions in CME Corn Futures through August 13, 2018

Commercial Hedge Positions in CME Corn
CFTC Commitment of Traders to 8/13/2019



Managed Money (Spec) Positions in CME Corn
CFTC Commitment of Traders to 8/13/2019

U.S. Corn Acreage



U.S. Corn Yields
USDA August 2019 USDA Forecast = 169.5 bu/ac



U.S. Corn Yields: 2000-2019
Accuracy of August 1st USDA Forecasts

(5.0)

4.3 4.1 2.3 
11.4 8.7 

(3.1) (2.1) (1.7)

4.9 

(12.4)
(6.2)

(0.3)

3.7 3.6 

(0.4) (0.5)

7.1 

(2.0)
(20)

0

20

40

60

80

100

120

140

100

110

120

130

140

150

160

170

180

Fo
re

c
a

st
 E

rr
o

r (
Bu

)

U
.S

. C
o

rn
 Y

ie
ld

 –
Bu

/A
c

re

Year

Difference (bu/ac) August 1st USDA Forecast Final Yield











U.S. Corn Production & Supplies

Final 2019???
U.S. Corn Production of

12.500-12.900 bln buKSU

Vs 13.9 bb USDAAugust



U.S. Corn Use & End Stocks – By Category

2020 U.S. Meat Production
Quantity & Prices of Beef, Pork, & 

Broilers are all projected to

be higher in 2020 



U.S. Corn Exports – Weekly thru August 15, 2018 

U.S. Corn % Stocks/Use  vs Price$



U.S. Corn % Stocks/Use  vs Price$

@ 11.0%-11.5% Stocks/Use or 

less U.S. corn prices have 

moved above $4.00 /bu MYA

World Corn (Maize) Production Regions



World Corn Supply, Use & Stocks



U.S. Corn Price$ vs World % Stocks-to-Use
MY 1973/74 through “New Crop” MY 2019/20



Soybean Markets



Kansas Soybean Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20
Futures + Basis

MY 2019/20 Seasonal 
@ $8.40 MYA



CME Soybean Futures
Weekly Chart: January 2019 – August 22, 2019

SEPT 2019: $8.56  
8/22/2019

$8.56

CFTC Commitment of Traders Report
Positions in CME Soybean Futures through August 13, 2019



Commercial Hedge Positions in Soybeans
CFTC Commitment of Traders to 8/13/2019

Managed Money (Spec) Positions in Soybeans
CFTC Commitment of Traders to 8/13/2019



U.S. Soybean Acreage



U.S. Soybean Yields
USDA August 2019 = 48.5 bu/ac

Final 2019 Yields ???
Impact of stressful 2019 

growing conditions???



U.S. Soybean Yields: 2000-2019
Accuracy of August 1st USDA Forecasts
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U.S. Soybean Production & Supplies



U.S. Soybean Exports – Weekly to 8/15/2019

U.S. Soybean Use & End Stocks



U.S. Soybean % Stocks/Use vs Price$

U.S. Soybean $ vs U.S. Stocks-to-Use
MY 1973/74 through “New Crop” MY 2018/19



World Soybean Supply, Use & Stocks



China Soybean Supply-Demand        
MY 2006/07 through “New Crop” MY 2019/20



South America Soybean S-D               
MY 2006/07 through “New Crop” MY 2019/20

U.S. Soybean$ vs World %Stx/Use       
MY 1973/74 through “New Crop” MY 2018/19



Wheat Markets



Kansas HRW Wheat Seasonal Cash $ Index
Monthly:  Vs Futures + Basis Forecast for “New Crop” MY 2019/20

MY 2019/20 Seasonal 
@ $5.00 MYA

MY 2019/20
Futures + Basis



CME Kansas HRW Wheat Futures
Weekly Chart: January 2019 – August 22, 2019

$3.93 ¼  

SEPT 2019: $3.93 ¼   
8/22/2019

$3.82 ½   

2018 U.S. Wheat Quality & Grades

• HRW Wheat 2019  11.2% protein, 60.4 lb test, 1.4% defects

o Versus 12.3% protein, 61.1 lb. test wt., 1.2% defects in 2018

• SRW Wheat 2019  9.3% protein, 57.9 lb test, 1.7% defects

o Versus 10.1% protein, 57.5 lb. test wt., 1.3% defects in 2018

• Soft White Wheat 2019  9.3% protein, 61.7 lb test, 0.6% defects

o Versus 9.6% protein, 60.9 lb test wt, 0.6% defects in 2018

• HRS Wheat 2019  ____% protein, ___ lb test, ___% defects

o Versus 14.6% protein, 61.7 lb test wt, 0.8% defects in 2018



CFTC Commitment of Traders Report
Positions in HRW Wheat Futures through August 13, 2018

Commercial Hedge Positions in HRW Wheat
CFTC Commitment of Traders to 8/13/2018



Managed Money (Spec) Positions in HRW Wheat
CFTC Commitment of Traders to 8/13/2018

U.S. Wheat Seeded Acreage



U.S. Wheat Acreage

U.S. Wheat Yields
Record High 







U.S. Wheat Production & Supplies

U.S. Wheat Use – Long Term Trends



U.S. Wheat Use – Intermediate Trends

U.S. Hard Red Winter Wheat Exports – 8/15/2019



U.S. All Wheat Exports – Weekly to August 15, 2019

U.S. Wheat Ending Stocks & Prices



U.S. Wheat Price  vs U.S. Stocks-to-Use

World Wheat Production Regions



World Wheat Supply, Use & Stocks



U.S. Wheat Price ($) vs World % Stx/Use
MY 2007/08 – “New Crop” MY 2019/20



U.S. Wheat $  vs  Non-China % Stx/Use
MY 2007/08 – “New Crop” MY 2019/20

“World-Less-China”

% Stocks/Use 

are equal to the 

TIGHTEST since 2007/08

(= MY 2012/13)

D. O’Brien Thoughts for All Grain Markets #1

 Strong likelihood of smaller 2019 U.S. Corn & Soybean crops than 

grain markets are factoring in right now – with prices eventually 

being supported from short supplies in “New Crop” MY 2019/10

 BUT….there are a number of either negative or worrisome trends wrt

the demand for these major U.S. Crops

Weak – moderate Ethanol Demand for feedgrains (especially at higher 

prices!).  Plant closures from poor financial returns to affect the 

demand side for feedgrains.       AND Export prospects are uncertain….



D. O’Brien Thoughts for Feedgrain Markets #2

 Livestock Feed demand is forecast to remain strong, BUT could be 

affected by consumer’s confidence in the U.S. economy in the midst of 

near incivility & political unrest in some parts of the World (i.e., the U.S.‐

China Trade Dispute, U.S. domestic civil unrest, Hong Kong/China, etc.) 

Public “messaging” & “stoking” of public economic fears in the U.S. may 

worsen leading as the 2020 Presidential election approaches (D. O’Brien‐KSU)

Although production prospects for 2019 U.S. Feedgrain & oilseed crops 

are AT RISK, agribusiness’ fear of weakening &/or uncertain demand

seems to be one key negative factor holding back grain futures markets. 

D. O’Brien Thoughts for Feedgrain Markets #3

With an “unsettled” socio‐political environment affecting grain market 

investors – proactive marketing at acceptable price levels is advised 

Although stronger price levels MAY occur this fall IF 2019 U.S. corn 

production falls below 13 billion bushels, & reduced U.S. soybean 

production occurs, with the riskiness of this economic environment –

take profitable prices & limit of grain market risk (when you can)

Consider consistent, judicious, systematic use of Cash/FC Price 

Averaging, &/or Ag Put & Call Options to limit your grain market risk 

exposure (Reference recent quote from a major Agribusiness CEO…..)
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“Stormy 
Weather”

“This time, like all times, is a very 
good one, if we but know what to do 
with it.” Emerson

Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter & Facebook

www.AgManager.info


