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Topics to be discussed…..

1) Financial Market Trends & Their Impact on U.S. 
Crop Prices

2) Weather Trends & Prospects for 2018

3) 2018 Corn & Grain Sorghum Markets 

Dow Jones Industrial Index
Weekly, October 2015 – February 23, 2018



U.S. Dollar Index
Weekly, August 2015 – February 12, 2018

U.S. Dollar Index & Cash Corn Prices

Monthly Chart:  January 1973 through February 16, 2018
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Corn & Sorghum Markets



U.S. Corn Supply-Use

• Large U.S. Supplies & Stocks are limiting Corn Price$’s

• “LARGE” 2017 U.S. Crop =14.6 billion bu (vs 15.2 mb in 2016)

• Low Price$’s ARE supporting U.S. Corn Use

o Livestock Feed 2017/18 = 5.550 bln bu (10 year high – vs 5.858 bb in 2007/08)

o Ethanol 2017/18 = 5.525 bln bu (Record high – vs 5.439 bb last year)

o Other FSI 2017/18 = 1.470 bln bu (Record high – vs 1.452 bb in 2016/17)

o Exports 2017/18 = 2.050 bln bu (vs 2.293 bb in ‘16/17 & 1.901 in ‘15/16)

U.S. Sorghum Supply-Use

• U.S. Export disturbances have lowered Sorghum Price$’s

• “Lower” 2017 U.S. Crop = 364 million bu (vs 480 mb in 2016)

• Sorghum Exports cause “shifts” in Livestock & Feed Use

o Exports 2017/18 = 260 mln bu (vs 241 & 340 mb last 2 years)

o Food-Seed-Indust 2017/18 =   50 mln bu (vs 115 & 137 mb last 2 years)

o Feed 2017/18 =   65 mln bu (vs 130 & 107 mb last 2 years)



U.S. Corn & Grain Sorghum Stocks…..

• Corn: “Large” Stocks & % Stx/Use

o End Stocks 2017/18  2.352 bln bu (2nd highest since 1987/88)

o % Stocks/Use 2017/18  16.1% S/U (Highest since 2005/06)

• Grain Sorghum: “Tighter” Stocks & % Stx/Use than Corn

o End Stocks 2017/18  24 Mln bu (15 - 55 mb since 2008/09)

o % Stocks/Use 2017/18  6.4% S/U (Historically “tight”)

CME Corn Futures
Weekly Chart: December 2008 – January 2018 + 2/23/2018
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CME Corn Futures
Weekly Chart: December 2008 – January 2018 + 2/23/2018
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Corn Cash & Futures Prices ($/bu)
Leoti, KS Local Elevators – February 23, 2018
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Kansas Corn Seasonal Cash $ Index
Monthly: Long Term Average & “New Crop” MY 2017/18 Forecast
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2017/18



Grain Sorghum Cash & Corn Futures ($/bu)
Home, KS Local Elevators – February 23, 2018
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Little change

in 2018 

Acres  

“Lower” 2018 

Yields,

Production, & 

Total Supply

2015/16 2016/17 2017/18 2018/19

Area Planted 
(mln. ac.)

88.0 ma 94.0 ma 90.2 ma 90.0 ma

Area Harvested (mln. ac.) 80.8 ma 86.7 ma 82.7 ma 82.7 ma

Yield (bu/ac) 168.4 174.6 176.6 174.0

Production 
(million bu.)

13,602 15,148 14,604 14,390

Beginning Stocks 
(mln bu.)

1,731 1,737 2,293 2,352

Imports 68 57 50 50

Total Supply 15,401 16,942 16,947 16,792

U.S. Corn Supply

 Ethanol

Other FSI

 Exports

 Feed Use

 Total Use

2015/16 2016/17 2017/18 2018/19

Production (million bu.) 13,602 15,148 14,604 14,390

Total Supply 15,401 16,942 16,947 16,792

Ethanol Use 5,224 5,439 5,525 5,650

Other FSI 1,424 1,450 1,470 1,495

Exports 1,901 2,293 2,050 1,900

Feed & Residual 5,114 5,467 5,550 4,475

Total Use 13,664 14,649 14,595 14,520

U.S. Corn Use



 Crop 
&

 Supplies 

 End Stocks

2015/16 2016/17 2017/18 2018/19

Production (million bu.) 13,602 15,148 14,604 14,390

Total Use 13,664 14,649 14,595 14,520

Ending Stocks 1,737 2,293 2,352 2,272

% End Stocks/Use 12.7% 15.7% 16.1% 15.6%

U.S. Avg Corn $/bu $3.61 $3.36 $3.30 $3.40

U.S. Corn Stocks, % S/U, $Price/bu

 % Stks/Use

 Price ($/bu)



U.S. Corn Acreage

For 2018???
USDA  Small Change (-)

U.S. Corn Yields
USDA 2018 USDA Forecast = 174.0 bu/ac

2018 Yield???
172.7 bu/ac = 2014-2017 Avg



U.S. Corn Production & Supplies

2018 Corn Crop???
U.S. Corn Production of

13.8 -15.0 bln bu ? 

U.S. Corn Use – By Category



U.S. Corn Use – By Category



+6.0%
+5.1%
+2.2%
̶  0.2%

+3.8%

Prices
to 

decline

U.S. Corn Ethanol Use – Weekly thru February 9, 2018



U.S. Ethanol Prodn, Stocks, & Trade – Thru 2/9/2018

U.S. Corn Exports – Weekly thru February 15, 2018



U.S. Corn Ending Stocks & % Stx/Use
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U.S. Corn % Stocks/Use  vs Price$



U.S. Corn % Stocks/Use  vs Price$
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 

MORE Flexible $ responses  

Corn % Stx/Use has trended 

larger for 5 years running –

into “low $ flexible” areas 

Δ Supply > Δ Price$

World Corn (Maize) Production Regions



World Corn Supply, Use & Stocks

 World Crop 

BUT still 

Large Supply

 China 

 EU

 Brazil

 FSU-12

 So. Africa

 Mexico

 Argentina 

 Canada



U.S. Corn Price$ vs “World-China” % S/U
MY 1973/74 through “New Crop” MY 2017/18

Note impact of China 

Grain Stocks policies on 

World grain markets!!

“Total” vs “Accessible” 
World Corn Stocks



 Planted Ac.

 Yield

 2018 Crop 

 Total Supply

 Domestic Use

 Exports

 % Stocks/Use

 Prices

MY 2015/16 MY 2016/17 MY 2017/18 MY 2018/19

Area Planted (mln. ac.) 8.459 ma 6.690 ma 5.626 ma 6.700 ma

Area Harvested (mln. ac.) 7.851 ma 6.163 ma 5.045 ma 5.700 ma

Yield (bu/ac) 76.0 bu/ac 77.9 bu/ac 72.1 bu/ac 67.3 bu/ac

Production (million bu.) 597 480 364 384

Beginning Stocks (mln bu.) 18 37 33 24

Imports 5 2 2 0

Total Supply 620 519 399 408

Food, Seed, Industrial 137 115 50 74

Exports 340 241 260 230

Feed & Residual 107 130 65 65

Total Use 583 485 375 370

Ending Stocks 37 33 24 38

% End Stocks-to-Use 6.4% 6.8% 6.4% 10.3%

U.S. Average Corn $ /bu $3.31 $2.79 $3.15 $3.30

U.S. Grain Sorghum Supply-Demand

U.S. Sorghum Acreage



U.S. Sorghum Yields
USDA 2018 USDA Forecast = 67.3 bu/ac

U.S. Sorghum Crop & Supplies

Forecast 2018???
U.S. Sorghum Production 

380-500 mln bu





PLAIN TALK: 

Kansas State University 
Professor Emeritas
Barry Flinchbaugh told 
the Kansas Commodity 
Classic thqt we are in 
times of uncertainty. 

Bright spots he sees are 
Sonny Perdue as 
Secretary of Ag and a 
rollback of regulations.  

Worrisome are 
administration stances 
on immigration and 
trade.



U.S. Sorghum Exports – Weekly thru February 15, 2018

Japan







U.S. Sorghum Use – By Category

U.S. Sorghum % Stocks/Use  vs Price$



U.S. Milo $ vs U.S. Feedgrain % Stocks/Use
MY 1973/74 thru “New Crop” MY 2017/18

Strong Sorghum Trade

has increased Prices

Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter & Facebook

www.AgManager.info


