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Corn Markets



U.S. Corn Supply-Use

• Prospects  “LARGE” 14.6 billion bu 2017 U.S. Corn Crop

• Large Supplies & Stocks are limiting Feedgrain Price$’s

• Low Price$’s are supporting Corn Use

o Livestock Feed 2017/18 = 5.575 bln bu (10 year high – vs 5.858 bb in 2007/08)

o Ethanol 2017/18 = 5.525 bln bu (Record high – vs 5.439 bb last year)

o Other FSI 2017/18 = 1.460 bln bu (Record high – vs 1.452 bb in 2016/17)

o Exports 2017/18 = 1.925 bln bu (vs 2.293 bb in ‘16/17 & 1.901 in ‘15/16)

U.S. Corn Stocks & % Stocks/Use

• Corn: “Large” Stocks & % Stx/Use

o End Stocks 2017/18  2.437 bln bu (2nd highest since 1987/88)

o % Stocks/Use 2017/18  16.8% S/U (Highest since 2005/06)



CME Corn Futures
Weekly Chart: November 2008 – December 2017 + 1/5/2018
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Corn Cash & Futures Prices ($/bu)
Hesston, KS Local Elevators – January 5, 2018
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Kansas Corn Seasonal Cash $ Index
Monthly: Long Term Average & “New Crop” MY 2017/18 Forecast
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U.S. Corn Acreage
For 2018???

UP ≈ 0.5 to 1 million acres

U.S. Corn Yields
USDA 2017 USDA Forecast = 175.4 bu/ac

Final 2017???
Q? Is >175 bu/ac possible?



U.S. Corn Yields: 2000-2017
Accuracy of November 1st USDA Forecasts
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U.S. Corn Production & Supplies

Final 2017???
U.S. Corn Production of

14.3-14.8 bln bu



U.S. Corn Use – By Category



U.S. Corn Use – By Category

+4.9%
+5.3%
+1.8%
+0.5%

+3.4%

Prices
to 

decline



U.S. Corn Ethanol Use – Weekly thru Dec. 29, 2017 

U.S. Ethanol Prodn, Stocks, & Trade – Thru 12/29/17



U.S. Corn Exports – Weekly thru December 28, 2017 



U.S. Corn Ending Stocks & % Stx/Use
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U.S. Corn % Stocks/Use  vs Price$

U.S. Corn % Stocks/Use  vs Price$

MORE Flexible $ responses  
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World Corn (Maize) Production Regions

World Corn Supply, Use & Stocks
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BUT still 
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U.S. Corn Price$ vs “World-China” % S/U
MY 1973/74 through “New Crop” MY 2017/18

Note impact of China 

Grain Stocks policies on 

World grain markets!!

“Total” vs “Accessible” 
World Corn Stocks



Probability of Corn Futures Trends
Examining 1990-2017 (Last 28 years) 

 Likelihood of Level-Higher DEC Corn Futures??

o Trends through Spring-Summer (June-July)?

 Spring-Summer Price  occurred 28/28 Years (100%)

o Which direction did prices move by Fall (Nov-Dec)??

Price moving sideways / higher =   9/28 Years (32%)

Price moving lower = 19/28 Years (68%)





What “Old Crop” Corn Marketing Strategies are 
Likely to Work Best in 2018? 

 For “Old Crop” 2017 Feedgrains

• On-Farm Storage  Yes, but not until spring-summer 2018

• Off-Farm Storage  Maybe, but will need larger 2018 rallies

• Storage Hedge / Fwd Contract  Maybe  futures have “carry”!

• Buy Puts or Marketing Loan  No Mktg Loans (Watch  put costs)

• Sell Cash & Buy Call Options Watch narrower Basis (Yes post sales*)

What “New Crop” Corn Marketing Strategies are 
Likely to Work Best in 2018? 

For “New Crop” 2018 Feedgrains

• Futures Hedge (HTA)   Yes, but not until spring-summer 2017

• Forward Contract  Maybe, but watch for better basis bids

• Buy Puts  Maybe @ spring/summer rallies  

• Marketing Loans  Be aware of Mktg Loan$ vs Net Put$

• Fwrd Contract + Buy Calls  No if wide Basis (+ rally protection)



Questions?

Daniel O’Brien – Extension Ag Economist

Blog:   www.ksugrains.wordpress.com

KSUGrains on Twitter & Facebook

www.AgManager.info


