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1. Estimate sector budgets (costs) of implementing 
CattleTrace

2. Determine the economic impact on U.S.    
livestock and meat producers

OBJECTIVES
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Comprehensive Budget



Sector Estimations: Cow/Calf



Economic Costs 
by Sector
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FACTSHEET
In an effort to share information with our 

audience, a factsheet was developed to include 
important traceability information as well as 

condensed versions of the budgets. 

AgManager.info
Find out factsheet and budgets on 

AgManager.info

Factsheet



2.  Determine the economic impact on U.S.    
livestock and meat producers

OBJECTIVES



COST ONLY

COST SHARING

EXPORT DEMAND NEEDED

Multi-Market, Multi-Level 
Modeling Framework

Beef, Pork, Lamb, and Poultry

2018 prices and quantities

DOMESTIC DEMAND NEEDED
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Scenario 1:
Cost Only, No Benefit



Scenario 2:
Cost Sharing with State and Federal Govt.
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Scenario 1 & 2:
Economic Impacts
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Traceability Around the World



Traceability Around the World



Cattle & Beef: 
Exports



Scenario 3:
Export Demand Needed

17.7%
Increase of

in export demand so beef producers 
do not lose cumulative 10-year 
present value producer surplus



Cattle & Beef: Export Demand
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Scenario 4:
Domestic Demand Needed

1.9%
Increase of

Domestic demand to so beef 
producers do not lose cumulative 10-
year present value producer surplus



Cattle & Beef: Domestic Demand Index



Additional Benefits of Traceability



• Average cost ($/cow) for cow/calf herd range from $2.84 to $6.06/cow  

Summary: Budgets

• Total Industry Cost to implement CattleTrace program: 

• Average cost ($/cow) for backgrounder range from $0.41 to $0.83/cow  

• Average cost ($/cow) for sale barns is $0.14/cow

• Average cost ($/cow) for feedlots range from $0.33 to $0.55/cow  

• Cost Estimates:

• Average cost ($/cow) for packers range from $0.02 to $0.18/cow  



• If only adoption costs occur, losses of $2.9 billion would accrue to the beef 
industry over a 10-year period

Summary: Market Scenarios

• If there was a cost-share between producers and government, the losses to 
the beef industry would be $1.8 billion over a 10-year period 

• A 17.7% increase in beef export demand would completely pay animal 
identification and tracing in the U.S. beef industry over a 10-year period

• A 1.9% increase in domestic beef demand would completely pay animal 
identification and tracing in the U.S. beef industry over a 10-year period



CONTACT US
FOR QUESTIONS AND CLARIFICATIONS

heshear@ksu.edu
HANNAH E. SHEAR

dpendell@ksu.edu
DUSTIN L. PENDELL

Factsheet with budgets & 
slides are available on 

AgManager.info


