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Exercise 1a – Creating a Balance Sheet for Your Farm
Create a balance sheet for your farm as shown on the next page. Some specific instructions include:
1) Format the spreadsheet to look like sheet on the next page, including borders, font size,
boldface and color of fonts and backgrounds.
2) Blue cells represent numbers (not formulas). The number used for this exercise are clearly
not realistic for your farm, but enter these numbers into your spreadsheet to check
formulas.
3) Black number represent formulas (not numbers). Do NOT enter number in these cells, but
rather create a formula. You will use “=AVERAGE( )” and “=SUM( )” formulas as well as the
mathematics operators: +, ‐, *, and /.
4) After creating the balance sheet, create formulas for financial ratios to the side, formatted
as shown (gray background, black font for labels and red font for ratios). The ratios are
formulas to be calculated based on the numbers in the balance sheet.
5) After completing balance sheet and confirming that your formulas are all correct, enter your
own numbers for your operation and evaluate the financial health of your farm.

Exercise 1b – Creating a Personal Balance Sheet
Create a personal balance sheet as shown on the next page. Some specific instructions include:
1) Format the spreadsheet to look like sheet on the next page, including borders, font size,
boldface and color of fonts and backgrounds.
2) Blue cells represent numbers (not formulas). The number used for this exercise are clearly
not realistic for your situation, but enter these numbers into your spreadsheet to check
formulas.
3) Black number represent formulas (not numbers). Do NOT enter number in these cells, but
rather create a formula. You will use “=AVERAGE( )” and “=SUM( )” formulas as well as the
mathematics operators: +, ‐, *, and /. Use “=TODAY()” to enter the date (instead of manually
entering it).
4) After creating the balance sheet, create formulas for financial ratios to the side, formatted
as shown (gray background, black font for labels and red font for ratios). The ratios are
formulas to be calculated based on the numbers in the balance sheet.
5) After completing balance sheet and confirming that your formulas are all correct, enter your
own numbers for your situation and evaluate your financial health.

Exercise 2 – Creating an Income Statement for Your Farm
Create an income statement for your farm as shown on the next page. Specific instructions include:
1) Format the spreadsheet to look like sheet on the next page, including borders, font size,
boldface and color of fonts and backgrounds.
2) Blue cells represent numbers (not formulas). The number used for this exercise are clearly
not realistic for your farm, but enter these numbers into your spreadsheet to check
formulas.
3) Black number represent formulas (not numbers). Do NOT enter number in these cells, but
rather create a formula. You will use “=SUM( )” formulas as well as the mathematics
operators: +, ‐, *, and /.
4) After completing the income statement and confirming that your formulas are all correct,
enter your own numbers for your operation and calculate the net farm income for your
farm.

Exercise 3 – Creating a Cash Flow Sheet for Your Farm
Create a cash flow sheet for your farm as shown on the next page. Some specific instructions include:
1) Format the spreadsheet to look like sheet on the next page, including borders, font size,
boldface and color of fonts and backgrounds.
2) Blue cells represent numbers (not formulas). The number used for this exercise are clearly
not realistic for your farm, but enter these numbers into your spreadsheet to check
formulas.
3) Black number represent formulas (not numbers). Do NOT enter number in these cells, but
rather create a formula. You will use “=SUM( )” formulas as well as the mathematics
operators: +, ‐, *, and /. This includes the operation loan balance at the bottom.
4) After completing cash flow sheet and confirming that your formulas are all correct, enter
your own numbers for your operation and evaluate the cash flow situation of your
operation.

