KSU Agriculture Today Radio Notes

Daniel O’Brien, Extension Agricultural Economist, Kansas State University

For Radio Program to be aired 10:00-10:15 a.m., Friday, February 23, 2018

I. Grain Futures Closes, Changes & Carry on Thursday, February 22, 2018

Corn Futures

Soybean Futures

Kansas HRW Wheat Futures

Month | Close | Change| Carry/mo | Month Close Change| Carry/mo | Month | Close | Change| Carry/mo
Mar 18 | $3.66 % | o s0.01 - Mar 18 | $10.32 3 $0.0225 Mar 18 | $4.70 % | ¢ s0.05 -
May 18 | $3.74 % | as0.0075 | $0.04 May 18 | $10.43 % | @ s0.0225 | $0.04%> | May 18 | $4.86 % | © s0.0450 | $0.077°
July 18 | $3.82 % | o s0.0075 | $0.03%7° | July 18 | $10.52 % | ©s0.0250 | $0.04°% | July 18 | $5.04 % | 0 $0.0475 | $0.09
Sept 18 | $3.89 % | #80.0075 | $0.03° | Aug 18 | $10.53 2 $0.0150 | $0.00°° Sept 18 | $5.22 28005 | $0.08%7°
Dec 18 | $3.97 %4 | 4 s0.0075 | $0.025%3 | Sept 18 | $10.38 2 | £$0.0575 | No Carry | Dec 18 | $5.42 2 | 1 50.0550 | $0.06%%
Mar 19 | $4.05 $0.0075 | $0.0253 | Nov 18 | $10.27 % | 9 50.0025 | No Carry | Mar 19 | $5.53 % | #s0.0525 | $0.0375
May 19 | $4.09 %2 | 4 s0.0075 | $0.02% | Jan 19 | $10.31 8 0.0050 | $0.01% | May 19 | $5.56 £50.06 | $0.01'*
July 19 | $4.13 % | 4 s0.0075 | $0.02'> | Mar 19 | $10.26 % | 8 0.0125 | No Carry | July 19 | $5.53 % | #s0.07 | No Carry

PriceSovbeans / PriceCo™ Ratios on February 22, 2018:

e “Current Crop?!718»

° “Next Crop201 8/19>>

=
=

$MAR?>8 Soybeans + SMAR?*!8 Corn
$NOV?"'® Soybeans + SDEC?°'® Corn

=$1032 +8$3.66 % =2.8]***
=$10.27 %+ $3.97 Y4 =2.59
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DC GR11Z
Dodge City, EKES

Central Easnsas
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EBtchison
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* R11 bids are

Chicago Board of Trade month symbols: F January, & February,

K May, M June,

Source: USDA-ES Department of RAg Market WNews Service,

Sharon Smith DodgeCity. LEGHMNAams .usda . gow

Thu, Feb 22, 2018 USDE-KS Dept of

-

Terminal and Processor Deily Graim Report

TEEMINAL HERW WHEART ORD
Change [(&¢/bu)

Bids

4_1575 upP 5
4_4075 upP 5
4_Z57T5 upP 5
4_3575-4_4075 upP 5
4_4075 upP 5
4 _0&ETS upP 5
4_1275-4_3075 upP 5
4_1775-4_3075 upP 5
4_1075-4_2075 upP 5
4 _0575 upP 5

TERMINAL HWW WHEART ORD
Bids Change (¢/bu)
4 _3075 TP 5

Bids Change [(¢/bu)

3.5&75 up 1
3.5175 up 1
3.36e75 up 1
3.2775 up 1
3.4175-3.4475 up 1
3.2675 up 1
3.267T5 up 1

Change [(¢/cwt)
e
e
e
e
e
e
e

= B3 B3 ORIORIORS

Bids Change (¢/bu)

S.8Z00 DN Z.2Z5
S.7700 DN 2.25
5.5200-5.5700 DN 2.25
S.3500 DN Z.2Z5
5.3500-5.4700 DN 2.25
S.4500 DN 2.25
S.4200 DN Z.2Z5
S.4200 DN 2.25

TERMIRKRAL US HO Z YELLOW COBN

TEBEMINAL TS HO Z SORGHUM

TERMIKRAL US HO Z SOYEEANS

Eg Market MNews

Basis
-55H
-30H
—45H
-35H to —-30H
-30H
-&4H
—-5HH to —40H
—-53H to —40H
-&0H to —50H
-&5H

o5 HO 2
Basis
—-40H

Bazis
-10H
-15H
-30H
-35H
-25H to —-Z2ZH

—-L5H
-&e0H
—-L5H
-3eH to —-20H
—-35H to —30H
—45H
—-35H

Basis
-S0H
-55H
-B0H to —-75H
-97TH
-%7H to —85H
-8TH

PROCESSCQR US MO 2 YELLOW CORN

Bids Change (¢/bu)
3.5E7TE e 1

PROCESSOR US MO 2 SOYBERMNS

Bids Change (¢/bu)
S_8700 CM 2.25
S_BZOD CN Z.Z25

5/bu except Sorghum, which is Sfcowt.

H July, Q Bugust, U September, T October,

e20-Z27-8881

wWWw._ams . usda_gov/mnreports/DC GRI1IZ _txt
W . ams . usda . gov/LESHarketHewsPags

Basis
—45H
-50H

Dodge City, ES

H March, J &pril,
¥ HNovember, Z December

Change
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH

Change
ONCH

Change
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH
ONCH

Change
ONCH
UNCH
ONCH
ONCH
UNCH
ONCH
ONCH

Change
UNCH
ONCH
ONCH
UNCH
ONCH
ONCH
UNCH
ONCH

Change
ONCH

Change
UNCH
ONCH
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DC_GR110
Dodge City,

Thu, Feb 22, 2018 USDA-EKES Dept of RAg Market Hews

Western Eansas Grain Markecs

Thursdavy's closing elevator grain bids:

Dodge City
Colby
Garden City
Goodland
FProtection
Jocott City
Suklette
Syracuse
Ulysses

Dodge City
Colby
Garden City
Goodland
Protection
Jocott City
Suklette
Syracuse
Ulysses

Dodge City
Colby
Garden City
Goodland
Protection
Scott Citvy
Sublette
Jyracuse
Ulysses

Dodge City
Calby
Garden City
Protection
Scott Citvy
Sublette
Ulysses

Eshland

Cotton Grade 41,
FOE Railcar or

HEW WHEALAT OED U5 HO 1
Change {¢/bu)

TP 5
TF
TF
TF
TF
UFr
UFr
up
up

[TEY T Y Y R Y T O
nnononoanonownoon

UsS HO 2 YELLOW CORN
Change {¢/bu)

Bids Basis

3.47 UF 1 -20H
3.18 TUF 1 —4BH
3.45-3.52 TUF 1 -13H to -15H
3.14 TUF 1 -53H
3.42 UF 1 —-25H
3.38 UF 1 —-2BH
3.57 UF 1 -10H
3.54 op 1 -13H

TP 1 -TH

Us HO 2 S0RGHUM
Change (¢/cwt)

Basis

UF 2 -50H
UF 2 —-55H
UF 2 —-50H
UF 2 —-55H
oPp =2 —-50H
oPp =2 —60H to -55H
oPp =2 —-50H
TP 1 —40H
TUF Z —43H

U3 HO 2 YELLOW SOYEBEANS
Change {¢/bu)

Basis

DN 2.25 -115H

DN 2.25 -139H

DN 2.25 -115H to -110H
DN 2.25 -110H

DN 2.25 —-130H to -100H
DN 2.25 -115H to -110
DN 2.25 -130H

U5 HO 2 S0BRGHUM - FEEDMTILI. BID
Bids Change (¢/cwt) Baszis
6.55 TP Z OptH

Leaf 4, Staple 34, West Texas base price 72.75 cents per pound

Truck

#* B11 bids are %/bu except Sorghum, which iz $/cwt.

Chicago Board of Trade month symbols: F Januwary, & February, H March, J April,

E May, M June,

N July, QO August, U September, V Octocker, X NHowvember, Z December

Source: USDA-ES Department of Ag Market News Service, Dodge City, KS

Change
UNCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH

Change
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UNCH

Change
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH

Change
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH
UMCH

Change
UMCH
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Thu. Feb 22, 2018

U SDA USDA Daily Ethanol Report
=——=— Agricultural Marketing Service
2 —| Livestock, Poultry & Grain Market News

Us #2 Yellow Corn - dollars/bushel Distillers Grain - dollars/ton

Cash Bids Chg Basis Pwrr Dried 10%  eng  Awg  Modified 50-55% che  Avg:  WetB5T0% o Avg
lowa-Eastern: 3.3075 - 34775 - -35H to -18H -2850 14000 — 14000 6500-70.00 — @7.50 MA, MA  NA
lowaWestern: 32675 - 35075 “f* -30H o -15H -27.00 130,00 - 160.00 14500 5800-6800 = 6300 27.00-6000 = 4350

Winois: 35275 - 37775 P -13H w 124 050 14000-180.00 = 160.00 NA MNA  NA 4500 -+ 4500
Indiana: 38075 - 37575 4 5H to 104 250  150.00-170.00 -% 160.00 7500 = T75.00 NA NA  MA
Ohio: 38875 - 37275 T 34 to 7H 500 15200-168.00 - 160.00 NA MA  MA MA MNA  NA
Michigan: 34475 - 37575 1 -21H to 10H 550 160.00-17800 — 168.00 6600-7000 = 63.00 MA MA  MA
{ Kansas: 34775 - 30575 -~ -18H to 30H 6.00 150.00-180.00 — 165.00 MA NA NA  4700-8800 = 57.50)
Minnesota: 3.1175 - 33175 1 -54H to -34H 4400 135.00-140.00 — 13750 6500 = 6500 30.00-4800 = 30.00
Mebraska: 3.2575 - 35575 < 40H to -10H -2500 13500-151.00 = 14300 6000-8000 = 4500 -5200 = 4850
Wisconsin: 32575 - 34176  40H w -24H -3200 14000-14500 = 14250 6200-7500 = 6850 4000 = 4000
South Dakota: 3.0575 - 3.3375 f 60H w -32H 4800 138.00 - 146.00 ~ir 142.00 6500 - 74.50 ir 6075 4000-7550 = &7.75
33575 - 34475 -30H to -21H -2550  165.00 - 170.00 16750 85.00 46.00 - 55.00 52 60

Sorghum - duﬁnrsfhushel Daily Market Review

Cash Bids Chyg Basis on wednesday March futures closed 25 cent higher at 3.6575. The ULS. continues to see eevated
E demand for its com in the global market. Argentina’s dry weather is still being heavily monitored.
[ Kansas: 34575 - 3.7075 f -20H to 5H -7.50 Department of E aiill e relazsie the i Ip bt e gil st data
Missouri: MNA N& NA  MNA today.
Com 0il - cents/pound i lowa Com Awg Prices
WIE 0272318 Range Chg: Avg:
lowa: 2000 - 2400 = 2200 00 |y L P T i Sy 2m7
Eastern Combelt 2250 - 2400 23.25 H H 1 i I, i) —E
Mebraska: 2300 - 2500 = 2400 aw (. o
South Dakota: 2000 - 21.50 20.75 o ]
Ethanol - du!lars,-’galinn
W a3 o Wr—F W A& & 1T 7 K § & ® OB
lowa: 1.27 - 148 f 1.37
Eastern Combelt 143 - 143 . B 143 S lowa Distiller Grains 10% Moisture Avg Prices
[ Kansas: 128- 138 + 132 |
2000 e
Minnesota: 128 - 141 134 § —— bt e W]
w500 [Fa H— e pres
Mebraska: 127 - 128 4§ 128 i Vo e s
Wisconsin: MA  MNA  NA |
— 10
South Dakota: 144 - 125
Daily Henrh',r Futures B e T ———— e e e = ::
Today Yesterday — Lastyear g L -
CME group
Com ($/bu)  3.6650 3.8550
Ethanol ($/gal)  1.4700 1.5060
NYMEX:
RBOB Gasoline ($/gal] 17855 1.5288
Matural Gas (mmBtu) 2.6320 28170
I F W A W 4 4 & & O W D

BIO-ENERGY REPORT NOTES

“Yellow com : US #2 spot bids at ethanol plants reported as §/per bushel
Distiler grains: Spot bids FOB the ethanol plant reported as Siper ton. Protein content 28-20% for most distller grains on a dry matter basis.
Ethanol: Spat bids FOB the ethanol plant reported as Sigallon.

Distller com oil: Spot bids FOB the ethanol plant reported as @b Distiller com ol is intended fior animal feed or biofue! and is not Generally Regarded
A= Safe (GRAS) for human consumption. it may also be referred to as inedible crude com oil or crude com ol

Chirann Board nf Trade month ssmmhois- F o lanuane & Fehnane H March | Aol K Mav Mo one Mook O Scsrst 1S

her W Clcinher K Mr 7 Decemiber
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Il. USDA Outlook Conference — February 22-23, 2018

SN
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Farmers’ sentiment is low compared to others,
following corn prices down

2017 =100 2017 =100
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Data: USDA, UofMich, Purdue, Fed Reserve, NAHB, Creighton.

USDA o

Real prices trend down, as ag productivity outstrips

population growth
2';%5;10 Real Commodity Prices 2005=100 World Production

700 4 Corn price down 61%, 200 — Corn supply risen up 420%, )
soybeans by 47%, rice by soybeans by 1,116%, rice by
600 65%, and wheat by 68%. 219%, and wheat by 222%.

50 -
500 - !
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1990 2000 2010 2020 1960 1970 1980 1990 2000 2010 2020

Data: USDA, BLS.

USDA™ Ormce of the O '

What might improve income?

- Demand change:
- Global GDP growth boosts demand
- Dollar weakness boosts trade
- Improved market access abroad
+ Supply change:
- Weather events
- Less distorting int’l farm policy
- US Farm Policy
- Current economic conditions
- New farm bill—when?

| LsDA
e T e

Dollar depreciating so far in 2018 versus customer
currencies
;/; c_hange 0¥ m Canadian dollar = Korea won
20 = Japan yen = Mexico peso
15 © Taiwan dollar China yuan
10
5
0 [ . .
- O
5
-10 -
2015 2016 2017 2018 to date
Data: Thomson Reuters Datastream
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USDA

Down versus most competltor currencies too That should h elp maintain FY2018 ag exports
% change Y-O-Y 1 Argentina peso = Australia dollar
0 © Brazil real m Canadian dollar 200
60 - = Eurozone euro = Russia ruble 50

Billion dollars
—t -
=
o o
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-10 mmTrade Surplus =] S. Agricultural Exports
-20 == |J.S. Agricultural imports
2015 2016 2017 2018 to date
Data: USDA.

Data: Thomson Reuters Datastream

LSDA
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FTA’s account for large share of total U.S. ag exports

160 mFTA Partner mmNon-FTA Partner —FTA Share 50%
" 140 0,
5120 0H N
o
S 100 30% 3
S 80 3

10%
20
0%

1 P S & E S
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Data: USDA.
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Global ending stocks to continue relatively high,
moderating price volatility

Ending stocks days of use ==Wheat ==Corn
140 ==Rice ==Soybeans
120
80 -
40 T T T T T T T T T T T T T ' n 1 -
2000 2002 2004 2006 2008 2010 2012 2014 2016
Data: USDA.

Some prices expected to edge up into 2018/19

Wheat ($/bu) 5.99 3.89 4.60 4.70 22
Corn ($/bu) 3.70 3.61 3.36 3.30 3.40 3.0
Soybeans ($/bu) 10.10 895 9.47 9.30 9.25 -0.5
Cotton (cents/Ib) 61.30 61.20 68.00 69.00 63.00 -8.7
All Rice ($/cwt) 13.40 12.20 10.40 12.50 11.90 4.8
Data: USDA.

USDA
w0 e v

Corn and bean area at parity, wheat holding

mmm 2017 M

90.6 88.0 94.0 90.2 90.0 -0.2%

Soybeans 83.3 82.7 83.4 90.1 90.0 -0.1%
Wheat 56.8 55.0 50.1 46.0 46.5 1.1%

All cotton 11.0 8.6 10.1 12.6 13.3 5.6%
Other feedgrains 12.9 15.2 12.6 10.7 12.6 17.8%
Rice 3.0 2.6 3.2 25 29 16%

Total 8 crops 257.6 252.0 2534 252.1 255.3 1.3%

Data: USDA.

LISIaA
S o v it oot

U.S. export share of global trade flattens
b
90% ==Corn ==Soybean ==\Wheat 100%
80%
70% 80%
60
0% 60%
40% 9
30% = 0%
20% o 20%
10%
0% 0%
o A » &4 O A9 ND b A
3] S H \ NN

SIS T S

Data: USDA
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Who’s buying now?
Global Import Share (2017/18)

Soybeans Coarse Grains Wheat
Mexico

9%

Sub-
Saharan
Japan 0
0,
2% 13%
Mexico e N.
3% AfriMid Afn',:;“ e
-East East
22% 99
Japan Brazil
9% 4% Fsu

4%, SE Asia

Data: USDA L

“USDA o . _
=Pl ice of the Chief Economist
SR e States Departient ol Agriculture

Who will be buying?
Global Import Share (2027/28)

Soybeans Coarse Grains Wheat
Mexico

10%

China
Japan 10% ub-Saharan
2% Afr
. 16%
Mexico o
2% \
EU V N. N.
% A_fga'“;'td Afr/Mid-
249, East
° Brazil - 299,
apan 4%
7% FSU

4% SE Asia
14%

Data: USDA
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IV. U.S. & World Drought Monitor, Moisture Accumulations & Forecasts weeky eather and Crop Buletin)

February 20, 2018
(Released Thursday, Feb. 22, 2018)
Valid 7 a.m. EST

U.S. Drought Monitor

Predicted Soil Moisture Anamaly (mm)
{22Feb2018—01Mar201g)

>

Author:
Deborah Bathke
National Drought Mitigation Genter

The Drought Monitor focuses on broad-
seale conditions | agal cenditions may

SON
45N
40N
tes dominant impacts
S = Short Term, typically less than 33N
& months {e.g. agriculture, grassiands)
L = Long-Term. typically greater than
8 months (e.g. hydralogy, ecalogy)
Intensity: 30M
[] DO Abnormally Dry
[] D1 Moderate Drought
D2 Sevars Drought
Bl D3 Extreme Drought
M D4 Exceptional Drought 254

g M

=160-140-120-100 —B0 -60 -40 —-20 20 40 B0 80 100 120 140 160

» Switch Basemap

Reset View
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w -
’_Iwirc-nh? £
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K
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~ 5 Port-au
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e = = ul - |_‘$ |
0 300 800mi Esri, HERE, Garmin, FAO, NOAA, USGS, EPA A== ? 0

Displaying Last 90-Day Percent of Normal Precipitation

Valid on: February 22, 2018 12:00 UTC

» Switch Basemap

Reset View
Ottawa  Montre 5;‘
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il

90 -
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MEXICO r_H:hmm 25
Guadalajara CUB A 10
oMexico City F'g"‘ ﬁ'i_‘ S
Acr 0
300 600mi Esri, HERE, Garmin, FAO, NOAA, USGS, EPA A3 “ ?

Displaying Last 30-Day Percent of Normal Precipitation

Valid on: February 22, 2018 12:00 UTC
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FU0—day Accumulated Frcp % of Normal Z4NOVZUT17—-2ZTFEBZ018

3J—day Accumulated Prcp % of Normal Z3JANZUTS—Z1FEBZU1E

] ]
50N Son ] . .
Kes B~ R
'"' N ——
ey ‘nmﬁ 800
o e S SEEITES o
e o
150
125
Z0N A 30N 75
50
25
. 10
20N 20N e
<> =
(.
108w 120w 100w oW SOW 1O iow 120W 100w 80w SOW

Data Seurce: CPC Unified (gauge—based & 0.5%0.5 deg resolution) Precipitation Analysis
Climatology {1981-2010)

Data Source: CPC Unified (gouge—bosed & 0.5x0.5 deg resolution) Precipitation Analysis
Climatelogy {1981-2010)

Lagged Averaged Soil Moisture Outlock for End of MAR2018
units: anomaly {(mm), SM data ending at 20180219
- { [ N

o

50N

45N

40N

35N

30N

25N

100%

120W

— 1661468126 100-80—-60—40-20 20 40 €0 80 100120140160

Laqged Averaged Soil Moisture Outlook for End of MAY2018
units:anomaly {(mm), SM data ending at 20180219
T T RO & N

50N | K }%:

[a]

45N |

40N 1

35N

30N 1

25N 1

120W 100%

— 163143126 100-80—-600—40—-20 20 40 €0 30 100120140160
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INTERNATIONAL CROP AND WEATHER HIGHLIGHTS
USDAWAOB Joint Agricultural Weather Facility

February 20, 2018

EUROPE - Highlight: Cool And Wet Weather Continued

— Cool. wet weather continued over northern and western Europe. mamtaming adequate to abundant
moisture supplies for dormant winter crops.

— Wheat and barley prospects in Spain remained favorable due to recent ramnfall. *

NORTHWEST AFRICA — Highlight: Nearly Ideal For Winter Grains *
—  Sunny skies i Morocco and western Algeria promoted wheat and barley after recent soaking ramfall.
— Rain in northeastern Algeria and Tunisia mmproved soil moisture for vegetative winter grains.

MIDDLE EAST - Highlight: Very Warm With Widespread Ramn
— Much-above-normal temperatures melted the remaining snow cover on Turkey’s Anatolian Plateau
and accelerated winter grain development from the eastern Mediterranean Coast into central Iran.
—  Widespread ramn mamtamed favorable conditions for winter grain in Turkey and eased drought across
Iraq and northeastern Iran.

F5U — Highlight: Dormant Wheat Overwintering Favorably
— Cold. snowy weather was beneficial for dormant winter wheat 1n Ukraine and Russia. *

SOUTH ASIA — Highlight: Crop Development Accelerates
—  Warmer weather facilitated wheat and rapeseed development in northern India. *

EAST ASIA - Highlight: Warmer
— Warmer weather returned to eastern China. as rapeseed in southern locales began to break dormancy.

SOUTHEAST ASIA — Highlight: More Flooding In The Eastern Philippines
— Torrential ramnfall refurned to the eastern Philippines. causing severe flooding in minor crop
producing areas. #‘T‘
— Heavy showers in Indonesia continued to improve soil moisture and water reserves for rice and o1l

palm.

AUSTRALIA — Highlight: Hot. Dry Weather Returned *
— In much of southern Queensland and northern New South Wales, hot, dry weather further trimmed
vield prospects for immature summer crops, but aided dry down of earlier maturing varieties.

SOUTH AMERICA — Highlight: Unfavorable Dryness Intensified Over Argentina
— Dryness and unsea sﬂnaiwarmm posed additional stress on corn and soybeans in key production areas
of central Argentina.
— Showers maintained overall favorable conditions 1n Brazil for soybeans and other summer row crops. *
although additional moisture would be welcomed in some southern and eastern production areas.

SOUTH AFRICA - Highlight: Scattered Showers Continued Across The Corn Belt

— Scattered, generally light showers favored reproductive to filling corn 1n most commercial production
areas.

1l1|Page



12 Weekly Weather and Crop Bulletin

February 21, 2018

International Weather and Crop Summary

February 11-17, 2018
International Weather and Crop Highfights and Summaries provided by USDAWAOB

HIGHLIGHTS

EUROPE: Cool umsetfled weather mamtfained
abumdant meisture supplies for dormant winter crops.

te o

MIDDLE EAST: Unseasonably wamm weather persisted with
widespread ran sostaiming (west) or J.mpriizi (cenfral and east)

moisture supplies for wheat and barley.

NORTHWESTERN AFRICA: Summy skies in the west Tain
in the east were nearly ideal for vegetative winter grains.

SOUTHEAST ASIA: Tomential ramnfall retumed to portions of
the eaa; Philippines, causing flooding in minor crop producing

dareas.

AUSTRALIA: Hot, dry wea
for inmmature summer crops.

further trimmed yvield prospects

SOUTH AFRICA: Scattered showers overspread the com belt,
providing a boost in moishuoe to reproductive to filling summer
CTOpS.

ARGENTINA: Unfaverable warmth and drynesg posed additional
stress on vilnerable sunmmer grains and cilseeds.

BRAZIL: Showers benefited soybeans and other summer row
crops in most major fanming areas, although pockets of drymess
lingered n the south

*Cond.i’ﬁons

Favorable

e

Unfavorable
Warmith & Dryness
(Argentina)
Diry
* {5 Brazil)

X

Winter Crops Dormand
(Western F5SU)

Widespread *
Rain

Wheat S
Dormandt
(China)

Torrential Rain

l‘,/ {E Philippines)

Hot &
Dry

)

Por additional information contact: mbrusbesrgfoce.u=da.govr
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V. Corn & Grain Sorghum Market Information

Daily CME MARCH 2018 Corn Futures

| -
Mwwwk\ %

MARCH Corn (Daily):
$3.66 % on Th., Feb. 22, 2018

Feb-15 Jul-02 Aug-16 Now-15

m @CHL1E

01/31/2018 C=361"4 +10"c 0=351+2 H=362"2 L=345"4 Mov Avg-Exponential

Jan-02 Apr-02 May-17 Sep-29

Key Corn & Grain Sorghum Supply-Demand Factors:

World & U.S. Corn Supply-Demand Fundamentals
Mktg Yr World % S/U U.S. % S/U U.S.S/bu_ U.S. Crop
2009/10 17.2% S/U 13.1% S/U $3.55 /bu  13.067 bin bu
2010/11 14.3% S/U 8.7% S/U $5.18 /bu  12.425 bin bu
2011/12 14.7% S/U 7.9% S/U $6.22 /bu  12.314 bin bu
2012/13 15.2% S/U 7.4% S/U $6.89 /bu  10.755 bin bu
2013/14 18.4% S/U 9.2% S/U $4.46 /bu  13.829 bin bu
2014/15 21.6% S/U 12.6% S/U $3.70 /bu  14.216 binbu
2015/16 22.2% S/U 12.7% S/U $3.61 /bu  13.602 bin bu
2016/17 21.7% S/U 15.7% S/U $3.36 /bu  15.148 bin bu
2017/18'PA 19.0% S/U 16.1% S/U $3.30 /bu  14.604 bin bu
2018/19Y5PA oo 17.1% S/U $3.25 /bu  14.520 bin bu

«» U.S. Grain Sorghum Supply-Demand Fundamentals
2015/16 8.459 min ac. 6.4% S/U $3.31 /bu 597 min bu
2016/17 6.690 min ac. 6.8% S/U $2.79 /bu 480 mlin bu
2017/18YPA 5,626 min ac. 6.4% S/U $3.15 /bu 364 min bu
2018/19'°A  6.700 min ac. 9.5% S/U $3.30 /bu 384 min bu

Figure 8a. Weekly U.S. Oxygenate Plant Production of Fuel Ethanol & Estimated Corn Use based on
U.S. Department of Energy — Energy Information Agency data on U.S. Ethanol Industry Trends
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Corn prices rise slowly over next 10 years

8 2000
7 A 2001
~—2002

A
004

A\ =
K- ,wf‘___j —2006
(. — 007
a4 | —2008
a o= —ams
z3 -~ —2010
3 —2011
3, | k —u
—2013

1 2014
2015

0 T T T T T T T T T T T T T T T T T T T T T T T T T T1 —2016
Y & & & O . N R T
CC U U R g R U G )

Data: USDA

LSDA

..and on other countries farm and trade policies
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Prices +/- will depend on weather and economy
Corn Price Simulations
8 Projections
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.. but farmers plant based on what they expect

Evolution of New Crop U.S. Soybean to Corn Price
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KSU KSu KSU
USDA [ szgsltfj SSQD . “'f!f?é.ir;;?i}”” LDH:LE;:;:ET ’
Item 2017/18 Outlook Conf. #s) 2018/18 2018/19
% Probability of Occurring (KSU) 509" 5Uest 2595"5Uest 259575 Uest
Planted Area (million acres) 90.167 90.000 90.000 90.000
Harvested Area (million acres) 82.703 82.659 82.659 82.659
% Harvested/Planted Area 90.72% 91.84% 91.84% 91.84%
Yield / harvested acre (hy/ac) 176.6 173.5 *#176.6 **164.4
Million Bushels
Beginning Stocks (million bushels) 2,293 *%2,352 2,352 2,352
Production (million bu.} 14,604 14,341 14,598 13,589
Imports {million bu.) 50.0 50 50 50
Total Supply (million bu.) 16,947 **16,743 17,000 15,991
Ethanol for fuel Use {million bu.} 5,525 5,525 5,525 5,525
Food & Industrial Use (mn bu.) 1,441 1,441 1,441 1,441
Seed Use [million bu.) 29.5 29.5 29.5 295
Exports (million bu.) 2,050 2,050 2,050 2,050
Feed & Residual Use (millien bu.) 5,550 5,550 5,550 5,550
Total Use (million bu.) 14,595 14,595 14,595 14,595
Ending Stocks (millicn bu.) 2,352 2,148 2,405 1,396
% Ending Stocks-to-Use 16.12% 14.72% 16.48% 9.56%
;?SE;;;;%EHEE Farm Price Sa_&gz_:giﬁ $3.40 $3.25 $4.40

Figure 11. U.S. Corn Percent Ending Stocks vs U.S. Average Cash Corn Prices: MY 2000/01 — projected

“New Crop” MY 2017/18, as of the February 8, 2017 USDA WASDE reports, with added USDA 2018 Projections
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V1. Wheat Market Outlook

Daily MARCH 2018 KS HRW Wheat

At m\ %u M

MARCH 2018 KS HRW Wheat (Daily):
$4.70 % on Th., February 22, 2018
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Monthly Kansas HRW Wheat eFutures

“Negative” World & U.S. Wheat S/D Fundamentals

Mktg Yr  World % S/U_ World Crop  U.S. % S/U _U.S. S/bu_U.S. Exports

2007/08 20.9% S/U 6119 mmt 13.2%S/U $6.48 /bu 1,263 min bu
2008/09 26.6%S/U 684.0mmt 28.7%S/U S$6.78 /bu 1,015 min bu
2009/10 31.4%S/U  687.4mmt 48.6%S/U $4.87 /bu 879 min bu
2010/11 30.5%S/U 649.6 mmt 36.4%S/U S5.70/bu 1,291 min bu
2011/12 28.9%S/U 6973 mmt 33.4%S/U S$7.24/bu 1,051 minbu
2012/13 25.9%S/U 6587 mmt 29.9%S/U S$7.77 /bu 1,012 min bu
2013/14 28.2%S/U 7151 mmt 24.2%S/U $6.87 /bu 1,176 min bu
2014/15 31.1%S/U  7282mmt 37.3%S/U $5.99 /bu 864 min bu
2015/16 34.0%S/U 7353 mmt 50.0%S/U $4.89 /bu 778 min bu
2016/17 34.2%S/U  750.4mmt 53.2%S/U $3.89 /bu 1,055 min bu
2017/18YSPA 35.7% S/U  758.3 mmt 48.8% S/U $4.60 /bu 975 min bu
2018/19YsPA 42.8% S/U $4.60/bu 950 min bu

01/31/2018 C=467+2 +10°0 0=429°2 H=471+2 L=420*4 Mov Avg-Exponential |-1000°0
MARCH 2018 KS HRW Wheat (Daily): | o374
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VII. Soybean Market Outlook

Daily JANUARY 2018 Soybean Futures

Daily JAN 2018 Soybeans
$10.32 on Th., Feb. 22, 2018
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Key Soybean Supply-Demand Issues:
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% World & U.S. Soybean Supply-Demand Fundamentals
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Mktg Yr  World % S/U_World Crop U.S.%S/U_U.S.S/bu_U.S. Exports
2009/10 25.1%S/U  260.8 mmt 4.5%S/U $ 9.59 /bu 1.499 bin bu
2010/11 27.7%S/U  264.4mmt 6.6%S/U $11.30 /bu 1.505 bin bu
2011/12 20.7%S/U  240.4 mmt 5.4%S/U $12.50 /bu 1.365 bln bu
2012/13 21.2%S/U  268.5mmt 4.5%S/U $14.40 /bu 1.328 bin bu
2013/14 22.6%S/U 2828 mmt 2.6%S/U $13.00/bu 1.638 bln bu
2014/15 25.7%S/U  320.0 mmt  4.9%S/U $10.10 /bu 1.842 bin bu
2015/16 24.8%S/U  313.8mmt 5.0%S/U S 8.95/bu 1.942 bin bu
2016/17 29.1%S/U 3513 mmt 7.2%S/U S 9.47 /bu 2.174 bin bu
2017/18YSPA 28.6% S/U  346.9 mmt 12.7%S/U $ 9.30 /bu 2.100 bin bu
2018/19YsPA 10.8% S/U S 9.40 /bu 2.325 bin bu
Base Year| US Soybean Futures Price Index Based on 3 Currencies:

Jan '08 USS, Brazilian Real, and Argentine Peso (% of Jan 2008)
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